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Through uncertain regulatory environment to sound results

Financials

Regulatory
environment

Investments
& contracts

Items

One-off
non-cash

EBITDA over

PLN 8 bn

I_ Highest among Polish
listed companies reported

to date

11l National Allocation

Plan and backloading

Uncertain renewables

EBITDA margin

reaches 27%

One of the highest across
the sector

legislation

Net profit hits
PLN 4.1 bn

I_ 14% higher

than last year

Lack of support for
cogeneration

Dividend payout
proposal - 50%

DPS -1.10 PLN

Highest dividend from
operating results in PGE
history

Introduction of capacity

mechanisms

significantly less free
carbon allocations

I_ Polish industry to receive

Impacts economics of co-
combustion generation and
investment plans

I_ 2 gas fired units ceased and

impacts investment plans

Improves conventional
generation projects
economics

Opole Il kick-off 2x900 MW

hard-coal units

Wind farms
acquisition

Gorzéw CHP -agreement for

CCGT unit

in 2018 and 2019

I_ PLN 11.6 bn CAPEX; I_ Installed
expected commissioning capacity increased to

283 MW

|_ Economics of the unit

secured local gas supplies

CO2 regulatory uncertainty

related to free allowances
allocation

0.8bn

v
m)

Safeguarded with a non-
cash provisionof ~ PLN

Property
impairment

Least efficient assets
impairment of
PLN 0.3 bn

Hard coal supplies

for 2014-2018

Hard coal prices linked to
electricity and commodities
prices




Operational performance remains stable

PGE - a stable and reliable utility

* PGE remains a rare example of financially stable
european utility despite deteriorating  market
environment

e Sustained improvement of results and increasing
operational performance

* 10% EBITDA growth in 2013 secures strong cash
generation from operations and provides attractive
platform for future growth

FY 2010 FY 2011 FY 2012 FY 2013
* Net profit to equity growth of 14% drives EPS to PLN 2.20 mEBITDA  m Net profit (to equity)
PGE outgrows competitors in generation and retail sales
growth
, , , _ (TWh) FY FY %
* PGE's net generation remained stable mostly due to higher 2013 2012 growth
utilization of most efficient lignite fired assets
* (ost leadership in generation allowed to provide a competitive Net generation volume 57.04 57.05 0%
offer on the retail market resulting in 15% growth in volumes
sold to end users Sales to end-users 36.95 32.10 15%
* Acquisition of wind farms strengthens PGE leadership position o
in renewables in Poland Electricity distribution volume 31.78 31.32 1%
BN
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Recovery in economy and new regulations beneficial for PGE

Economic and commodities situation

* Improving situation
domestic demand

in the economy drove

* Prices of carbon allowances and hard coal have
fallen pulling electricity prices down

* Growth of generation from renewable sources
continuously adds pressure on supply and thus
prices

* As majority of electricity volumes is forward sold
the negative effect on electricity prices will still
be visible in short term

Outlook

Macroeconomic outlook is improving - growth in the
economy is expected to continue and will have an impact
on demand and thus electricity prices

Regulations are shifting toward more favourable -
backloading is impacting carbon allowances prices which
will be beneficial for most efficient generators

Capacity mechanisms implemented will secure economics
of conventional generation in mid-term

PGE is well positioned to take advantage of improving
situation while retaining high margins provide stable
cash flows

Electricity production and consumption

FY 2010 FY 2011 FY 2012 FY 2013
(Twh) (Twh) (TwWh) (TwWh)
Domestic 156 163 160 163
Production
Domestic 155 158 157 158
consum ptlon

Electricity price*

203 204
182 177 178 175
PP
\--————’f
Q312 Q412 Q13 0213 0313 O4'13 mid term " long

* Quarterly average PGE conventional generation PLN/MWh term

pGE™




Important investments kicking-off

Opole investment project

. Notice to Proceed (NTP) issued on January 31,
2014

. Expected commissioning date:

*  Unit 5: July 2018 - 54 months from NTP
issue

. Unit 6: March 2019 - 62 months from NTP
issue

. Contract value: PLN 9.4bn net (PLN 11.6bn gross)

. Investment conducted in EPC formula (engineering,
procurement, construction)

. Long-term coal contract signed, linking fuel cost
to prices of commodities

Expected CAPEX (PLN bn)

3.8

3.3
1.9
11
0.7
0.1 II II 0.1

2013 2014 2015 2016 2017 2018 2019

Other key projects progressing as planned
° Gorzéow 138MWe/90MWt CHP - contract signed in Q3 2013
* Turéw 460 MW - tender in progress - expected to be resolved in Q2 2014

° Bydgoszcz 240-430 MW CHP and Pomorzany 240 MW CHP - tenders in
progress

e (Conventional generation upgrades and retrofits - carried out as planned

* On-going process of new client connections in distribution and
modernization of HV, MV and LV lines

* Wind farms - 14MW Resko launched in Q3 2013. Our wind capacity
increased to 283MW. Pipeline for 2014-2015: Lotnisko 90MW,
Resko Il 76 MW and Wojciechowo 28MW

* Polish Nuclear Power Program approved in Jan 2014 allowing for
preparation works

On-going investments map

Lotnisko 90 MW Nuclear Power Plant

dHocations

Wojciechowo 28MW

Resko Il 76 MW

Pomorzany 240 MWW Turéw 460 MW Opole 1800 MW

pGE™
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Key financial results

m PLN 2013  diff. Q4 diff. FY
-0- 2013 -0-
y%y q%q Sales revenues \W 061
Sales revenues 30,145 -1% 7,563 -12% EBIT
EBITDA 8,025 10% 1,097 175% 8025
EBITDA p 31'0
Recurring EBITDA 8,315 -4% 2,172 8% ’
. . Net profit
Net profit to equity 4118  14% 341 -206% (1o equity)
Earning per share (PLN) 2.20 14%
mFY 2013 ®FY 2012
Net cash from operating 7,941 7% 2,146 51% Q4
activities Sales
CAPEX 4,357  -10% 1,529 -6%
) Recurring* sales
Net cash (end of period) 3,131 e |
EBITDA
Dividend payout* 2,057 28%
R ing*
Dividend per share* (PLN) 110  28% BITDA
Net profit
Credit ratings (to eQ_l;iz’tly)
Fitch BBB+ Recurring* net
profit...
Moody's A3
m Q42013 mQ4 2012
/-r\*proposal

PGE




Generation - maximizing utilization of most efficient assets

Q4 2013 production (% change y-0-y) FY 2013 production (% change y-o0-y)

0.30

(-63%) 1.03

(-30%)

0.43
(+231%)

sy TOTAL
0.49 TOTAL

000 14.26 TWh

e (+2%) oo UGS 57.04 Twh

0.53
(+33%) (0%)

0.19

(+36%) 10.55
(+9%)

1.11

0.16 (-53%)

(-79%)

- Lignite - Hard coal - Gas . Pump-storage . Hydro . Wind - Biomass

* Higher production from lignite thanks to higher utilization of the most efficient assets (fewer maintenance repairs).
* Hard coal production lower due to lower cost competitiveness of our fleet.
* (as fired CHPs generation lower after production in Lublin and Rzeszéw ceased due to lack of support for cogeneration.

* Renewables generation amounted to 1.95 TwWh after biomass co-combustion decreased due to its deteriorated economics. Newly
acquired wind farms contributed significantly to growth.

“pGE™



Development of annual EBITDA by major value drivers a»

2012 reported EBITDA

LTC compensations

Impairment

Provisions (mostly recultivation) and other
2012 recurring EBITDA

Wholesale price of electricity

Cash cost of CO2 emmissions

Cost of fuel (hardcoal, gas, biomass)

New renewable assets

Higher return on distribution assets + lower network losses
Margin on retail market

Efficiency programs

Other factors

2013 recurring EBITDA

LTC compensations

Non-cash CO2 emmissions provision
Impairment

Provisions

2013 reported EBITDA

S




Recurring! EBITDA

8,315.3

FY 2013 2,299.0 287.6 sall
386.0
I
Other &
Conventional Renewables Wholesale Distribution Retail adjustments EBITDA
Change
y- o-y(g% ) -29% 52% 140% 11% 22% -4%
FY 2013 4,018.9 386.0 982.6 2,299.0 287.6 341.1 8,315.3
FY 2012 5,639.5 254.7 409.3 2,062.9 236.5 43.8 8,646.6
Q4 2013 o er o 2,171.5
1,090.4 262.2 . —
90.5 22 I— l
-83.4
Other &
Conventional Renewables Wholesale Distribution Retail adjustments EBITDA
Change -12% 83% 108% 15% -161% 7%
y-0-y(%)
Q4 2013 1,0904 90.5 262.2 559.8 -834 252.0 2,171.5
Q4 2012 1,239.6 49,5 126.2 4879 1359 -19.1 2,020.0
‘ Wholesale price t Higher volumes Retail t Higher tFY: Certificates of origin
margin effect remuneration impact
‘ Carbon cost o
t Cost of fuel t Efficiencies ‘94: Internal transfer price
impact
SN
~PGE 10

IRecurring = excluding significant one-off items



‘ Capital expenditures in 2013

Retail, Wholesale,
Other (PLN 0.2 bn)

Distribution
(PLN 1.3 bn)

CAPEX +
acquisitions

PLN 5.5 bn

(after adjustments)

Renewables
(PLN 1.3 bn)

49% FS904

Modernization &
maintenance
New cape

Conventional
generation
(PLN 2.7 bn)

> Conventional Generation

= Modernization of 3-12 units at Betchatow
plant (PLN 542.3m)

= Change of technology of furnace waste
storage (Befchatow) (PLN 110.4m)

= Modernization of [0S at units 3-12
(Befchatow) (PLN 96.5m)

= Construction of installation for NO,
reduction at units 1-3  (Opole) (PLN
39.3m)

> Distribution

= Connection of new off-takers (PLN
542.1m)

= Modernization and expansion of power
grid, stations and lines (PLN 472.0m)

> Renewables

= Acquisition of wind farms of 131 MW
capacity (Enterprise Value - PLN 1.1 bn)

= Wind farm Resko | with a capacity of 14
MW (PLN 70.1m)

= Wind farm Wojciechowo with a capacity of
28 MW (PLN 25.2m)

pGE™
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Stable and reliable distribution of profit - dividend for 2013

Dividend
policy

2013
proposal

Dividend
per share

Timeline

PGE's dividend policy states
that the company will
distribute 40-50% of the
consolidated net profit for a
given year.

Management Board proposes
to payout the top of the
policy’s range.

According to the proposal,
the dividend from 2013
profit shall amount to:

« PLN 2.06 bn, which sets

Proposed dividend date:
September 5, 2014.

Proposed dividend payment
date: September 26, 2014.

Final decision will be taken

Policy is sustainable in the by the Annual General « DPS for 1.10 PLN.
course of the investment Meeting.
programme.
Cash dividend DPS CAGR 2009-2013: 10%
Approx. 0.89 PLN 2.64

attributed to

sale of PoIkoTl

2009 2010 2011 2012
m Dividend per share (PLN)

2013 - proposed
m Earning per share (PLN)




Towards optimal capital structure through leverage

From net cash to more optimal capital structure ...

B Net cash (PLN bn) B Net debt/EBITDA

8.2
6.7 6

7.9
7.4
6 6.9
6.0
| I

2010* 2011* 2012 2013 Mid-term**
H CAPEX (PLN bn) @ Dividends paid or proposed (PLN bn) Cash flows from operating activities (PLN bn)
* not restated **illustrative only
SN
rGE
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Division EBITDA & CAPEX outlook for 2014

2014 outlook
vs 2013 Main drivers
. Wholesale price to be lower by approx. 15-20 PLN/MWh
anventu_mal \ Lower Further increase of carbon burden
eneration Efficiency programs, better utilization of lignite assets and lower
price of hard coal will partially offset negative drivers
Renewables ’ Higher Full year operations of new assets with contracted off-take of
electricity and certificates
Pressure from competitive market
WhOIesa_Ie + \ Lower Potential negative impact after re-introduction of cogeneration
Retail certificates redemption obligation
I . - RAB revaluation completed
Distribution Flat However, lower risk-free rate drives WACC down significantly
lowering revaluation impact
PGE kicked off important conventional generation investment
CAPEX , Higher projects in Opole and Gorzéw

Higher CAPEX in distribution impacting future return on assets

14



/PC-TE Encrgetycsia Questions and Answers Session

Q4 & FY 2013 Financial and Operating Results
March 12, 2014




Q4 2013 Financial Results

Additional information
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Economics of the lighite generation remain sound despite situation on

commodities markets

CO, allowance (EUA_DEC13) Hard coal PGE average wholesale price of electricity
EUR/ UsD/t! PLN/MWh
— 1T e —— ————
8.0 7.6 .ﬂ ®N 203 204 ®\
9129 8863 g7.15 839
80.76 75 gg :
47 4.8 4.7
3.9
I 182
I I I I I I I [ I ] ] ]
Q312 ' Q4'12 ' Q113 ' Q213 ' Q313 ' Q413 . . . . . - - - I - I - l
Q312 Q412 Q113 Q213 Q313 Q4'13 Q312 Q412 Q113 Q213 Q313 Q413
Source: Bloomberg Source: www.wnp.pl
Average quarterly TGE Electricity Prices in 2013 and 2012
PLN/MWwh
Base (Spot) Peak (Spot) Base_Y_13/14 (Forward, next year)
Eam— 13%] —, B
ase_Y_13 Base_Y_14
177.1 197.32 196.08 | —_— |
168.05 15999 15045 16065 @‘-}
: 146.45 183.27 183.57
194.13
l I 170,21 I 172.27 ] 17i’8 16364 15434 15178 15247
Q312 Q412 QI13 Q213 Q313 Q413 Q312 ' Q4'12 ' Q113 ' Q213 ' Q313 ' Q4'13 Q312 ' Q4'12 ' Q113 ' Q213 ' Q313 ' Q413

1 An average price on global COAL DES ARA Index

pGE™
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‘ Effects of the Efficiency Improvement Program

* Net effect of the EIP after FY 2013
amounted to PLN +494m

* Headcount after 2013 remained flat

* (ost savings from reduction of
employment relate to restructurization
performed in 2012

Total effect of EIP in
2013 amounted to
PLN +494m

Retail Emplo New sales
(PLN optimi channel
15m) (PLN (PLN 3m)

Distribution
(PLN 78m)

Centralization
of processes

Conventional
generation
(PLN 400m)

(PLN 86m)

Employment [full time]

2009 2010 2011 2012 2013

2009 2010 2011 2012 2013

Conventional generation Distribution Retail PGE Group
22774 @ §® \@ 46 091
22314%-—; — — 45 3?%‘)
19638 1871 12642 45 519 1764 1794
1635

1491 1505

41 277 41 195

2009 2010 2011 2012 2013

2009 2010 2011 2012 2013

18




Key Financials
Selected consolidated financial data. IFRS

Q4

Q4

FY 2013 FY 2012
2013 2012 Q4'13 FY'13
PLN m PLN m vs. Phgtm Ptgtm vs.
aur:jti)tted aur:j(i)tted e audited audited e
Sales 75626 86335 -12% 30,1449 30,4811 -1%
including LTC
compensations 2316 -11836 -120% -3008 -1,3273 -77%
Recurring* Sales 7,794.2 7,4499 5% 29,8441 29,1538 2%
EBITDA 10974 3998 174% 8,0249 73101 10%
Recurring* EBITDA 21716 2,0199 8% 8,315.3 8,646.6 -4%
EBIT 367.6 -3644 -201% 5,0604 43778 16%
Recurring* EBIT 14418 11,2557 15% 53508 5,714.3 -6%
Net profit (to equity) 340.9 -321.1 -206% 4,1185 3,616.3 14%
Recurring* net profit o o
(to equity) 12020 9734 23% 43519 4,6826 7%
CAPEX (incl. adj.) 15294 16211 -6% 4356.6 48234 -10%
Net cash from
operating activities 21463 14212 51% 79413 7,4109 7%
Net cash from .
investing activities -1,4129 -1,2651 12% -5,717.0 -25190 127%
EBITDA margin 15% 5% 27% 24%
Recurring” 29% 23% 28%  28%
EBITDA margin ° ° ° °
Net Working Capital 52226 4,0795
Net Debt/LTM EBITDA (039)x (0.34)x

Recurring = excluding key one-off items in Q4 2013:
« Sales: LTC compensations (PLN 231.6m)

- EBITDA / EBIT: LTC compensations (PLN 231.6m); LTC adjustment (PLN -85m); impairment
(PLN 343m), costs of Voluntary Leave Programme (PLN -0.06 m); discount adjustment
provision recultivation (PLN - 225.8m); actuarial provision (PLN -39.3m); Provision for pre-
trial non-agreed usage of property (PLN 98.9m); CO2 provision (PLN 751m)

+ Net profit (to equity): LTC compensations (PLN 185.4m); LTC adjustment (PLN -68.1m);
costs of Voluntary Leave Programme (PLN -0.05m); impairment (PLN 274.6m), discount
adjustment provision recultivation (PLN -180.8m); actuarial provision (PLN -31.6m); Provision
for pre-trial non-agreed usage of property (PLN 80.1m); CO2 provision (PLN 601.4m)

Recurring = excluding key one-off items in Q4 2012:
- Sales: LTC compensations (PLN -1183.6m)

+ EBITDA / EBIT: LTC compensations (PLN -1,183.6m); LTC adjustment (PLN -69.3m); costs of
Voluntary Leave Programme (PLN 101.5m); impairment (PLN 1,486m); discount adjustment
provision recultivation (PLN 886.2m); CCS impairment (PLN 155.7m); actuarial provision (PLN
243.7m);

+ Net profit (to equity): LTC compensations (PLN -944.9m); LTC adjustment (PLN -55.3m);
costs of Voluntary Leave Programme (PLN 81.0m); impairment (PLN 1,186.3m); discount
adjustment provision recultivation (PLN 707.5m); CCS impairment (PLN 124.3m); actuarial
provision (PLN 195.6m);

Recurring = excluding key one-off items in FY 2013:
» Sales: LTC compensations (PLN -300.8m)

- EBITDA / EBIT: LTC compensations (PLN -300.8 m); LTC adjustment (PLN -336.9m);
impairment (PLN 342.9m); costs of Voluntary Leave Programme (PLN -0.4m) discount
adjustment provision recultivation (PLN -225.8m); actuarial provision (PLN -39.3m); Provision
for pre-trial non-agreed usage of property (PLN 98.9m); CO2 provision (PLN 751m)

- Net profit (to equity): LTC compensations (PLN -240.9m); LTC adjustment (PLN -269.8m);
impairment (PLN 274.6m); costs of Voluntary Leave Programme (PLN -0.03m); discount
adjustment provision recultivation (PLN -180.8m); actuarial provision (PLN -31.6m); Provision
for pre-trial non-agreed usage of property (PLN 80.1m); CO2 provision (PLN 601.4m)

Recurring = excluding key one-off items in FY 2012:
» Sales: LTC compensations (PLN -1,327.3m)

« EBITDA / EBIT: LTC compensations (PLN -1,327.3m); LTC adjustment (PLN -199.6m); costs
of Voluntary Leave Programme (PLN 257.4m); impairment (PLN 1485.9m); discount
adjustment provision recultivation (PLN 886.2m); CCS impairment (PLN 155.7 m); actuarial
provision (PLN 243.7m); Alpiq provision balance (PLN -165.5m)

- Net profit (to equity): LTC compensations (PLN -1,059.7m); LTC adjustment (PLN -
159.4m); costs of Voluntary Leave Programme (PLN 205.7m); impairment (PLN 1,186.3m);
discount adjustment provision recultivation (PLN 707.5m); CCS impairment (PLN 124.3m);
actuarial provision (PLN 195.6m); Alpiq provision balance (PLN -134.1m)

pGE™
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‘ Key Operating Data

Net electricity generation by sources (TWh)

04 04 04\125013 ey ey FY55013
2013 2012 04 2612 2013 2012 ey 2612
Lignite-fired power plants 10.55 9.69 9% 41.36 40.34 3%
Hard coal-fired power plants 2.68 2.78 -4% 11.57 11.62 0%
Coal-fired CHPs 0.29 0.39 -26% 111 133 -17%
Gas-fired CHPs 0.16 0.75 -79% 111 234 -53%
Biomass-fired CHP 0.10 0.10 0% 0.44 0.44 0%
Pump storage 0.19 014 36% 0.53 0.40 33%
Hydro 0.09 0.08 12% 0.49 0.45 9%
Wind 0.20 0.06 233% 043 013 231%
TOTAL 14.26 13.99 2% 57.04 57.05 0%
Renewable generation 0.59 0.50 18% 1.95 2.06 -5%
Incl. biomass co-combustion 0.20 0.26 -23% 0.59 1.04 -43%

20



Capital expenditures
CAPEX for Q4 and FY (PLN m)

= ey FY 55013
2013 2012 EY 2012

Segment

Conventional Generation 27221 3,336.3 -18%

Distribution 1,3349 1,339.3 0%

*  New clients connection 542.1 566.6 -4%

+ Distribution grid 472.0 462.3 2%

Renewables 1959 126.7 55%

« Modernization and replacement 55.0 453 21%

Retail. Wholesale. Others 197.3 145.1 36%
4,450.0 4,947.4 -10%

TOTAL ’

TOTAL (incl. adjustments) 4,356.6 4,823.4 -10%




Detailed segmental revenues and costs

Conventional Generation (PLN m)

04 04 04\/25013 ey ey FY55013
2013 2012 04 2(')12 2013 2012 ey 20'12
Sales, including 2,870 4,690.2 -39% 12,211.3 15,081.7 -19%
Sale of electricity 2,670.0 3,155.3 -15% 10,5355 12,226.2 -14%
LTC compensations -231.6 1,1836 - 300.8 13273 -77%
Sale of heat 214.2 232.3 -8% 696.3 689.9 1%
Sale of certificates of origin 1123 42.5 164% 247.6 535.6 -54%
Cost by kind, including 3,138.1 3,015.4 4% 10,739.4 10,615.1 1%
D&A 3534 4383 -19% 1,635.7 1,7233 -5%
Materials 659.4 1,017.4 -35% 2,981.6 3,7109 -20%
Energy 16.1 11.2 43% 58.2 63.3 -8%
External services 357.1 390.0 -8% 1,326.5 1,247.9 6%
Taxes and charges 1,082.1 194.1 457% 2,152.1 804.0 168%
Personnel expenses 615.4 911.8 -33% 2,382.4 2,870.8 -17%
Other cost 54.5 52.7 4% 203.0 194.7 4%
EBIT -246.0 -726.4 66% 2,184.2 2,520.6 -13%
EBITDA 107.4 -288.1 - 3,820.0 4,243.9 -10%
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Detailed segmental revenues and costs

Renewables (PLN m)

04 04 04\/25013 ey Ey FY 55013
2013 2012 04 2(')12 2013 2012 Fy 2(')12
Sales, including 195.9 150.5 30% 733.5 573.9 28%
Sale of electricity 86.3 62.0 39% 274.4 2153 27%
Sale of certificates of origin 51.2 28.7 78% 216.7 1225 77%
Cost by kind, including 163.5 1341 22% 547.7 455.2 20%
D&A 559 435 29% 1981 147.9 34%
Materials 2.6 2.6 2% 9.2 8.9 3%
Energy 36.8 343 7% 1331 1253 6%
External services 231 168 37% 64.8 47.9 35%
Taxes and charges 12.0 9.9 21% 46.2 39.0 18%
Personnel expenses 28.5 239 19% 82.8 76.3 9%
Other cost 4.5 31 48% 135 9.9 36%
EBIT 34.6 1.8 1839% 188.0 102.6 83%
EBITDA 90.5 45.3 100% 386.0 250.5 54%
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Detailed segmental revenues and costs

Wholesale (PLN m)
Q4 Q4 v e FY FY oo
2013 2012 04 20'12 2013 2012 Ey 20'12
Sales, including 3,217.5 2,971.0 10% 12,488.6 10,573.1 18%
Sale of electricity 2,659.9 2,222.8 20% 10,252.0 83721 22%
Sale of certificates of origin 208.7 256.3 -18% 903.9 1,1494 -21%
Cost by kind, including 94.5 72.2 31% 287.8 243.3 18%
D&A 6.2 4.7 31% 17.8 193 -8%
Materials 0.6 0.7 -10% 2.0 18 10%
Energy 0.8 0.8 11% 2.7 24 14%
External services 27.0 17.6 53% 76.4 59.5 28%
Taxes and charges 4.1 2.5 - 3.5 9.3 -62%
Personnel expenses 24.8 21.7 14% 89.1 72.2 23%
Other cost 39.2 241 63% 96.2 788 22%
EBIT 256.2 120.6 113% 965.0 554.5 74%
EBITDA 262.4 125.3 109% 982.8 573.9 71%
o



Detailed segmental revenues and costs
Distribution (PLN m)

04 04 04\/25013 ey = FY 55013
2013 2012 04 2(')12 2013 2012 Fy 2612
Sales. including 1,462.8 1,434.6 2% 5,616.3 5,538.7 1%
venues fromdistribution 5 3653 13271 3% 52506 51594 2%
Other operating revenues 66.1 76.1 -13% 239.8 254.3 -6%
Cost by kind. including 1,182.4 1,293.1 -9% 4,361.3 4,626.6 -6%
D&A 2535 2424 5% 987.9 9417 5%
Materials 253 26.5 -4% 90.5 973 -7%
Energy 161.7 1841 -12% 532.5 5715 -7%
External services 360.2 3904 -8% 1336.0 15188 -12%
Taxes and charges 779 73.5 6% 318.2 29S8.2 6%
Personnel expenses 298.0 369.2 -19% 1,076.3 1,173.0 -8%
Other cost 56 7.1 -20% 20.0 251 -20%
EBIT 216.6 167.3 30% 1,221.2 1,029.0 19%
EBITDA 470.1 409.7 15% 2,209.1 1,970.7 12%
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Detailed segmental revenues and costs

Retail (PLN m)

04 04 04\/25013 ey Fy FY55013
2013 2012 04 2612 2013 2012 Fy 20'12
Sales. including 3,303.8 3,200.3 3% 13,007.9 12,609.9 3%
Sale of electricity 2,238.1 2,123.7 5% 8,857.1 8,334.4 6%
ovenues from distribution 3 0479 1,060.7 1% 40854 42033 3%
Cost by kind. including 3594 282.2 27% 1,215.3 1,371.9 -11%
D&A 2.0 2.3 -14% 8.2 8.9 -8%
Materials 14 1.2 21% 49 4.3 14%
Energy 0.3 03 0% 11 0.9 15%
External services 29.1 20.3 44% 96.8 85.7 13%
Taxes and charges 266.3 191.7 39% 922.3 1,085.9 -15%
Personnel expenses 47.2 55.2 15% 149.2 1553 -4%
Other cost 131 112 17% 33.0 309 7%
EBIT -85.3 1247 - 279.6 218.7 28%
EBITDA -83.3 127.0 - 287.7 227.6 26%
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Conventional Generation - EBIT Q4 2013

Key Changes in EBIT (PLN m)

i B
-500
|
[r— I
-1 500
-2 000
-2 500
-3500
-4 000
Impact on
the discount Impairment
Sale of Sale of Revenues Revenues Cost of rate or?assets Other
Result electricity - electricity - from resul.  from cert Other Cost Cost merchandise ~ Other  adjustment (developin operating Result
2012 difference in difference in gul . revenues of CO2 of fuel and materials  costs for the ping activity 2013
. serv. of origin e and
volume price sold rehabilitatio S (others)
existing)
n of land
Change -63.2 -422.0 20.5 69.8 -1,425.3 -873.2 350.5 64.0 350.9 1,112.0 1,297.3 -1.0
Q42012 -726.4 58 42.5 1,486.3 28.6 846.3 294.9 1,8406 -886.2 -1,641.6 121.7
Q4 2013 26.3 1123 610 901.8 4958 2309 1,489.6 2258 -344.2 120.7 -246.0
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Conventional Generation - EBIT FY 2013
Key Changes in EBIT (PLN m)
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Sale of Sale of Revenues  Revenues Cost of rate oﬁassets Other
Result electricity - electricity - fromresul.  from cert Other Cost Cost merchandise  Other  adjustment (developin operating Result
2012 difference in difference in egul S revenues of COz of fuel  and materials  costs for the ping activity 2013
; services of origin e and
volume price sold rehabilitatio o (others)
existing)
n of land
Change -186.6 -1,503.6 126.2 -288.1 -1,018.2 -1,300.0 726.7 112.0 442.0 1,112.0 1,305.1 136.2
2012 2520.6 64.7 5356 2,254.2 1271 3,091.7 7421 63943 -886.2 -1,641.6 321.9
2013 190.8 2476 1,2359 14271 2,365.0 630.2 59523 2258 -336.5 458.2 2,184.2
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Renewable Generation - EBIT Q4 2013
Key Changes in EBIT (PLN m)
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Q4 2012 1.8 90.8 28.7 5.2 34.3 100.0 -14.4
Q4 2013 90.1 51.2 4.2 36.8 1257 12 34.6
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Renewable Generation - EBIT FY 2013
Key Changes in EBIT (PLN m)
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2012 differencein  differencein o revenues consumption expenses P 2013
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volume price
Change 59.1 -2.7 10.0 94.2 -1.0 -7.8 -82.0 15.6
FY 2012 1026 338.5 1225 191 1253 329.5 -16.6
FY 2013 348.5 216.7 181 1331 411.5 -0.9 188.0
SN



Wholesale - EBIT Q4 2013
Key Changes in EBIT (PLN m)
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2012 of electricity service S revenues and services expenses o 2013
origin allowances costs activities
Change 166.7 -13.2 -1.2 0.2 13.0 -8.4 -1.8 -13.6 -6.2
Q42012 120.6 22.7 136.7 31 -0.2 18.7 -204 -6.8 -40.4 7.0
Q4 2013 1894 1236 2.0 0.0 31.7 -28.8 -8.6 -54.0 0.9 256.2
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Wholesale - EBIT FY 2013
Key Changes in EBIT (PLN m)
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2012 of electricity service S c revenues and services expenses I OPEr. 2013
origin allowances costs Activities
Change 557.1 81.2 -14.7 2.1 4.3 28.2 -24.8 -27.7 -175.6
FY 2012 554.5 99.8 400.3 228 2.5 748 -97.4 -10.0 -136.0 182.2
FY 2013 656.9 481.6 8.1 04 79.0 -69.2 -34.8 -163.7 6.6 965.0
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Distribution - EBIT Q4 2013

Key Changes in EBIT (PLN m)
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Result  distrib. service - distrib. service-  distribution Other Energy Transmission  merchandise Result on other Result
2012 differencein  differencein related revenues consumption services and materials oper. activities 2013
volume price revenues sold+ opex
Change 42.9 -10.1 -53 0.7 22.4 47.3 39.8 -88.3
Q4 2012 167.3 1214 31.3 1841 306.0 790.7 135
Q4 2013 1161 321 161.7 258.7 750.9 -74.8 216.6
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Distribution - EBIT FY 2013
Key Changes in EBIT (PLN m)
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2012 differencein  differencein related consumption services and materials oper. activities 2013
volume price revenues sold+ opex
Change 72.1 20.7 -15.2 -0.1 39.0 193.9 29.9 -148.2
FY 2012 10290 456.0 125.0 5715 1,2193 2,794.0 75.0
FY 2013 440.9 125.0 532.5 1,0254 2,764.1 -73.1 1,221.2
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Retail - EBIT Q4 2013
Key Changes in EBIT (PLN m)
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Q4 2012 124.7 394.9 1,076.5 190.9 1,064.5 91.3 -01
Q4 2013 253.3 1,065.7 265.5 1,048.0 939 3.2 -85.3
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Retail - EBIT FY 2013
Key Changes in EBIT (PLN m)
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Result on electricity Other certificates of Cost of mer.chandlse Operating on other Result
2012 revenues - and materials sold expenses o 2013
sales origin oper. activities
Change -107.0 -124.7 163.5 1215 -7.0 14.6 60.9
FY 2012 218.7 1,546.4 4,275.4 1,082.4 4,207.0 289.5 -24.2
FY 2013 1,439.3 4,150.7 9189 4,085.5 296.5 -9.6 279.6
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PGE cash position provides...

..plenty Gross Debt (PLNm)
of headroom

in the balance
sheet

Rating outlook
Date of rating assignment

Date of the latest rating
confirmation

Financial strength
has been
confirmed by

rating agencies

Senior unsecured rating
Date of the latest rating change

Date of the latest rating
confirmation

Long-term national rating
Date of rating assignment

Date of latest rating confirmation

September 2, 2009

April 30,2013

FY 2013 FY 2012
2,521.7 1896.7
Net Cash (PLNm) 3,131 2512.4
Net Debt/LTM EBITDA -0.39x -0.34x
Net Debt/Equity -0.07x -0.06x
Moody's Fitch
Long-term company rating (IDR) A3 BBB+
Stable Stable

September 2, 2009
August 9, 2013

BBB+
August 4. 2011

August 9. 2013

AA- (pol)
August 10, 2012
August 9, 2013
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‘ Q4 2013 Key business flows

Key business flows (illustrative only)

Households

14.26 TWh 18.71 TWh
13.99 Twh (04 2012) 16.18 Twh (04 2012) Regulated market 2.36 TWh

236 TWh (04 2012)

Electricity from power
plants (under ,exchange |3 Power exchange

obligation”)
Electricity from PGE 9.59 TWh
co-generation and —_> —
renewables (parent company) 8.18 TWh (Q4 2012)
Other

(e.g.regulatory services)

Business customers
Free market

7.23 TWh
5.82 TWh (Q4 2012)

/"’\ SOURCE: PGE; Some business flows incl. balancing market. international trade and own consumption are not shown;
PGE  \olumes shown after intra-group eliminations



CO, allowances - regulations and settlement

Regulations in the lIl National Allocation Plan

* As of 2013 only carbon allowances for heat
production are received free of charge

* Further carbon allowances are granted free of charge
conditionally on providing reports from investments
realized that were included in the National Investment
Plan

Free EUA recognized at a zero value - note 28 FY 2013 consolidated FS

Accounting standard

* All allowances received free of charge are recognized
at its nominal value - zero

* Provision for allowances required for redemption is
raised respectively to its actual shortage in a given
period

* Costincurred is visible in taxes and charges P&L line

2013 settlement

* |n 2013 PGE's installations emitted 61.3m tonnes of
C0,

* By the date of FY 2013 financial statements free
carbon allowances were not granted by european
administration

* PGE safeguarded its position by increasing provision
for redemption of allowances by number of allowances
shortage at its average purchase value: 32.7m of
allowances, and PLN 751m value, respectively

pGE™

EUA CER/ERU Total value
Quantity  Value Quantity Value
(th) (PLNm)  (th) (PLNm)  (PLNm)
As atJan 1.2013 76,303 597 5787 194 791
Purchased 38111 772 24 0.05 772
: Allocated in NAP for 2013 - : : : o
: Redeemed (54,955) (42) (5763) (193) (235) :
Adjustments (27) 77 (24) (0.9) 76
As at Dec 31, 2013 59,432 1,404 24 0.05 1,404
Provision for purchase of CO, allowances
(PLN m)
AsatJanl, 2013 163
! Redeemed (158)
—'>- Provided in the reporting period (FY 2013) 1427
As at Dec 31, 2013 1432

Impact on P&L

Costs by kind (PLNm) FY 2013
Depreciation/amortization 2,964
Materials and energy 3,514
External services 2,305
—l>- Taxes and charges 3,363 :
Personnelexpenses4326
Other costs by kind 354
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LTC compensations - current status

Generators from the PGE Capital Group are in disputes with the ERO President regarding stranded cost compensations in years 2008-2012.
Status of court cases:

Lublin-Wrotkow
CHP

Year Opole PP Turéw PP Gorzéw CHP Rzeszow CHP ZEDO PP

2008 Case closed Case closed Case closed Case closed Case closed

2009 CCCP verdict Case closed Case closed CCCP verdict CCCP verdict
2010 No verdict CCCP verdict* n/a CCCP verdict* CCCP verdict* CCCP verdict*
2011 No dispute No dispute n/a No verdict n/a n/a
PLN 7m dispute
. . No verdict
2012 No dispute No dispute n/a PLN 11m dispute n/a n/a
* One verdict jointly for PGE GIEK S.A. as a legal successor of the merged companies from generation segment

Case closed - favourable verdict

Court of Appeal - favourable verdict. ERO President entitled to cassation appeal

Court of Competition and Consumer Protection - favourable verdict

Not a subject to LTC compensations

No dispute

mPLN 2011 2012 2013
Provision for outstanding court cases re LTC from 2008-2010 (1,038)
Reversal of provision based on legally binding verdicts - 200 337




‘ Sell-side analysts covering PGE

Domestic analysts Foreign analysts

Institution Analyst Institution Analyst

+ BRE Bank + Kamil Kliszcz - Erste Group - Petr Bartek

« BZWBK * Pawet Puchalski « Goldman Sachs - Fred Barasi

- Citigroup + Piotr Dzieciofowski . HSBC - Dmytro Konovalov
+ Deutsche Bank + Tomasz Krukowski + JP Morgan - Sarah Laitung
 Espirito Santo  Maria Mickiewicz + Morgan Stanley + Igor Kuzmin

- IDM « Andrzej Bernatowicz « Raiffeisen Centrobank « Teresa Schinwald
+ ING Securities + Milena Olszewska - UBS + Patrick Hummel
- Ipopema « Piotr Zielonka

- PKOBP « Stanistaw Ozga

« Societe Generale - Leszek lwaszko

+ UniCredit CAIB + Flawiusz Pawluk

SN



Investor relations contacts

Head of IR IR Officers

Jakub Frejlich Krzysztof Dragan

Tel: (+48) 22 3401032 Tel: (+48) 22 3401513
Mob: +48 695 883 90°2 Mob: +48 601 334 290

Karolina Drach - Kowalczyk
Tel: (+48) 22 34016 90
Mob: +48 786 036 365

Agata Milewska
Tel: (+48) 22 34010 35
Mob: +48 723 996 513

#1 in Thomson Reuters Extel 2013

Corporate Best for Investor Relations - Poland
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Disclaimer

This presentation has been prepared by the management of PGE Polska Grupa Energetyczna S.A. (the “Company” or "PGE") and other entities and is furnished on a confidential
basis only for the exclusive use of the intended recipient and only for discussion purposes. This document has been presented to you solely for your information and must not be
copied, reproduced, distributed or passed (in whole or in part) to the press or to any other person at any time. By attending this meeting where this presentation is made, or by
reading the presentation slides, you agree to be bound by the following limitations.

This presentation does not constitute or form part of and should not be constructed as, an offer to sell, or the salicitation or invitation of any offer to buy or subscribe for,
securities of Company, any holding company or any of its subsidiaries in any jurisdiction or an inducement to enter into investment activity. No part of this presentation, nor the
fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investments decision whatsoever,

We operate in an industry for which it is difficult to obtain precise industry and market information. Market data and certain economics and industry data and forecasts used, and
statements made herein regarding our position in the industry were estimated or derived based upon assumptions we deem reasonable and from our own research, surveys or
studies conducted at our request for us by third parties or derived from publicly available sources, industry or general publications such as newspapers.

This presentation and its cantents are confidential and must not be distributed, published or reproduced (in whole or in part) by any medium or in any form, or disclosed or made
available by recipients to any other person, whether or not such person is a Relevant Persons. If you have received this presentation and you are not a Relevant Person you must
return it immediately to the Company. This presentation does not constitute a recommendation regarding the securities of the Company.

This presentation and any materials distributed in connection with this presentation are not directed to, or intended for distribution to or use by, any person or entity that is a
Citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
which would require any registration or licensing within such jurisdiction.

This presentation includes “forward-looking statements”. These statements contain the words “anticipate”, "believe”, “intend”, "estimate”, "expect” and words of similar meaning.
All statements other than statements of historical facts included in this presentation, including, without limitation, those regarding the Company's financial position, business
strategy, plans and objectives of management for future operations (including development plans and objectives relating to the Company's products and services) are forward-
looking statements. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors that could cause the actual results,
performance or achievements of the Company to be materially different from future results, performance or achievements expressed or implied by such forward-looking
statements. Such forward-looking statements are based on numerous assumptions regarding the Company's present and future business strategies and the environment in
which the Company will operate in the future. These forward-looking statements speak only as at the date of this presentation. The Company expressly disclaims any obligation
or undertaking to disseminate any updates or revisions to any forward-looking statements contained herein to reflect any change in the Company's expectations with regard
thereto or any change in events, conditions or circumstances on which any such statement is based. The Company cautions you that forward-looking statements are not
guarantees of future performance and that its actual financial position, business strategy, plans and objectives of management for future operations may differ materially from
those made in or suggested by the forward-looking statements contained in this presentation. In addition, even if the Company’s financial position, business strategy, plans and
objectives of management for future operations are consistent with the forward-looking statements contained in this presentation, those results or developments may not be
indicative of results or developments in future periods. The Company does not undertake any obligation to review or confirm or to release publicly any revisions to any forward-
looking statements to reflect events that occur or circumstances that arise after the date of this presentation.




